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Trade Freedom of Chinese Productive Service Industry and
Global Value Chain Status of Manufacturing Industry :

An Analysis Based on Relative Trade Model
Wang Ling, Huang Rong

Abstract: Based on relative trade model and the world input-output table, it explores the impact of
trade freedom of Chinese productive services on global value chain status of manufacturing industry.
The manufacturing industry is classified according to different factor endowments, on this basis, the
heterogeneity analysis is carried out. It shows that increasing the trade freedom of productive services
can significantly improve the position of labor division of Chinese manufacturing industry global
value chain, the domestic value-added rate of exports and the degree of backward participation,
but the degree of forward participation is reduced; the regression results of subdivision industry
are quite different, among which the effects of labor-intensive and capital-intensive industries are
more pronounced. The research provides a new idea for measuring the trade freedom of productive
service industry, and comprehensively analyzes the different effects of trade freedom of productive
service industry on manufacturing industry global value chain from four dimensions of position of
labor division, domestic added value of exports, forward participation and backward participation.
Keywords: global value chain status; trade freedom of productive services; manufacturing

industry; bilateral trade costs; relative trade model
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