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Economic Policy Uncertainty, Industry Competition

and Corporate Financialization
Lin Zhonggao, Wei Wentao

Abstract; From the perspective of industry competition difference, this paper studies the impact
of economic policy uncertainty on corporate financialization and the moderating effect of industry
competition difference. The results show that the economic policy uncertainty has a restraining
effect on corporate financialization, and the higher the degree of industry competition, the more
obvious the restraining effect. Commercial credit policy and the second type of agency cost have a
mediating effect on the restraining effect differences of industry competition degree. It reveals the
transmission path and internal mechanism of the influence of economic policy uncertainty on
corporate financialization from the perspective of industry differences, which promotes the
integration and coexistence of financial industry and real economy, and realizes the basic goal of
enterprises’ transformation from virtual to real and return to industry.

Keywords: economic policy uncertainty; industry differences; corporate financialization; from

virtual to real
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