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On International Entrepreneurship from the Perspective of

Dual Network Embeddedness of Host Countries
Su Dejin, Chen Zheying

Abstract; High-quality international entrepreneurship has become an important strategic move for
Chinese enterprises to engage in the labor division of the global value chain and seize an
advantageous position in it. However, international entrepreneurship faces dual liabilities of “the
liability of foreignness” and “the liability of newness”, which impacts the success rate and
survival rate of international new ventures. Through literature review and theoretical analysis,
social network embeddedness of host countries is beneficial to overcome the constraint of “the
liability of foreignness”, and industrial network embeddedness is beneficial to decrease the threat
of “the liability of newness”. The constant deepening of dual network embeddedness of host
countries is key to the success of international new ventures. In this regard, international new
ventures should take the initiative to become familiar with the local environment of host
countries, actively engage in the labor division of the local industrial chain of host countries, and
eliminate negative influence brought by social network deviation and industrial network deviation
from host countries. Government authority should refer to the exiting supportive policies of
international entrepreneurship and provide more targeted and microscopic supportive measures for
international new ventures.

Keywords: dual network embeddedness of host countries; international entrepreneurship; the

liability of foreignness; the liability of newness
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