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Does R&D Expense Plus Deduction Policy Enhance the Enterprise Value?

An Empirical Test Based on Double Difference Model
Ma Jianfeng, Chen Yue

Abstract; Taking the A-share listed companies in Shanghai and Shenzhen stock markets from
2013 to 2019 as samples, the impact of R&.D expense plus deduction policy on the enterprise value
is analyzed by using double difference method. The results show that the implementation of R&D
expense plus deduction policy can significantly increase the enterprise value, and has significant
differences in influence on the values of enterprises of different sizes, different ownership types
and in different regions. Through mechanism test, it is found that R&D expense plus deduction
policy can enhance the enterprise value by alleviating the financing constraints and improving the
enterprise innovation ability. Accordingly, the targeting of the application of R&.D expense plus
deduction policy should be emphasized, the “inclusive” and “preferential” nature of the policy
should be strengthened, and comprehensive measures should be provided to give full play to the
policy.

Keywords: R&.D expense plus deduction; enterprise value; double difference; propensity

score matching
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