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On the Mechanism of Enterprise Value Creation Effect of Performance

Compensation Commitment from the Perspective of Risk-taking
Wang Wenhua, Ding Jiayan

Abstract: This paper takes risk-taking as the starting point to study the impact of the signing of
performance compensation commitment on enterprise value creation in merger, acquisition and
reorganization. The results show that under the background of merger, acquisition and
reorganization, performance compensation commitment can effectively improve the risk-taking
level of enterprises and contribute to the overall enterprise value creation; risk-taking has a partial
mediating effect on the relationship between performance compensation commitment and
enterprise value. The test result of regulating effect shows that environmental uncertainty and
financial flexibility can strengthen the value creation effect of performance compensation
commitment. This study not only provides more rigorous evidence of the promotion effect of
performance compensation commitment on enterprise value, but also reveals an acting path of
performance compensation commitment on enterprise value from a new perspective.

Keywords: performance compensation commitment; risk-taking; enterprise value creation;

environmental uncertainty; financial flexibility
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