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On the Impact of “the Belt and Road Initiative” on Chinese
OFDI Enterprise Capacity Utilization Rate .

An Empirical Analysis Based on Change-in-Change Model
Liu Youjin, Li Weijin, Zhou Jian

Abstract: Under the condition of effectively controlling other influencing factors of the capacity
utilization rate of enterprises, this paper uses the data of A-share listed companies in the
manufacturing industry from 2009 to 2018 and studies the influence of the implementation of “the
Belt and Road Initiative” on the capacity utilization rate of Chinese OFDI enterprises and its
mechanism based on Change-in-Change model. The results show that the implementation of “the
Belt and Road Initiative” has significantly increased the capacity utilization rate of investment
enterprises in countries along the route, and this enhancement is mainly achieved through
mechanisms such as expanding the market size of enterprises and alleviating corporate financing
constraints. Further expansion analysis shows that the role of “the Belt and Road Initiative” in
improving Chinese OFDI enterprise capacity utilization rate is mainly reflected in non-emerging
advantage industry related companies, state-owned enterprises, companies investing in non-
Chinese neighboring countries along “the Belt and Road” and companies investing in high-income
host countries. The above conclusions provide theoretical enlightenment for the government to
resolve the “intractable disease” of overcapacity under “the Belt and Road Initiative” from the
perspective of micro-enterprises.

Keywords: “the Belt and Road Initiative”; capacity utilization rate; Change-in-Change model;

market size; external financing
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