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Risk Warning Information and Capital Cost:
Based on the Joint Adjustment Effect of Changes and

Internal Control of Information Disclosure System

Zeng Xiangfei, Wei Mingjian, Lin Zhonggao

Abstract; Based on the A-share listed company’s annual report information from 2010 to 2019, by
the use of text mining technology, the impact of risk warning information on the cost of corporate
capital is examined. The internal and external factors of enterprise are put into the same
framework to explore the joint adjustment effect of the changes in the information disclosure
system and internal control. The study found that the more risk warning information disclosed in
the annual report, the higher the cost of capital; the strengthening of information disclosure
supervision has inhibited the enhancing effect of risk warning information on the cost of capital,
and when the internal control of the enterprise is poor, this restraining effect is more obvious. It is
necessary to perfect the corporate governance, especially the risk warning information disclosure
system and to interact internally and externally so as to truly play the role of capital cost as a link
between the capital market, corporate financing and investment.

Keywords: risk warning information; capital cost; institutional changes; internal control; text

mining technology

(R H . 2021-01-12; TAT4i%. )



