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On Social Reform of Cities with Chinese Characteristics
—the Path Choice of Solving the Lack of Land Capitalization

Bao Zonghao, Wang Yingtao

Abstract: Since the reform and opening up, China’s urbanization rate has been increasing year by
year. The urban development logic driven by “land capitalization” is a powerful engine to boost
China’s economic growth, It seems that “land finance” provides capital for urbanization, but
because of its inherent logical flaws, the relationship between “purpose” and “means” is
distorted, which accumulates huge social risks in Chinese cities. From the perspectives of property
rights system. government behavior, fiscal system and assessment mechanism, it focuses on
urban social risks driven by “land capitalization”, proposes suggestions on land property rights
system and fiscal and taxation system reform., government function homing, urban and rural
integrated development in order to carry forward social reform in cities with Chinese

characteristics.

Keywords: land capitalization; urbanization; social risks; system
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