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[

On the Design and Improvement of Special Additional

Deduction for Supporting the Elderly
Liang Wenyong, Wang Tianhang

Abstract: Special additional deduction for supporting the elderly was added to the Individual
Income Tax Law of the People’s Republic of China amended in 2018, aiming to protect the
lawful rights and interests of the elderly, enhance the implementation of the family-oriented
concept and promote the realization of the concept of social justice. However, the system design
has aroused widespread disputes in the academic circles, such as strict age and qualification limits
and narrow scope of the dependent, the simplification of deductible items and the standard. Based
on the logic prerequisite of special additional deduction for supporting the elderly to evaluate and
analyze the above disputes, it is necessary to properly handle the interests among the taxpayers,
the elderly and the national revenue, as well as the internal relationship among several special
additional deduction systems and balance the rationality and the feasibility of special additional
deduction for supporting the elderly. On this basis, the special deduction system construction will
be incorporated into the medium and long-term legislative plans, and the special additional
deduction for supporting the elderly will be improved in three stages.

Keywords: individual income tax; supporting the elderly; special additional deduction; system design
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