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The International Reference of Fiscal and Taxation Support of

Competitive Advantage-fostering OFDI

Zeng Jianyun

Abstract: Combining its own characteristics and technological knowledge acquired from host
countries to enhance international competitiveness, outward foreign direct investment (OFDI) has
become the internal driving force for enterprises to grow into multinational corporations. Through
fiscal and taxation supporting policies to guide and regulate large multinational enterprises’
behaviors, a relatively perfect service system for competitive advantage-fostering OFDI has been
established, the good results of which consolidate and enhance the main source advantages of
global multinational corporations. The references of these policies for China are as follows:
improving the relevant legal fiscal and taxation supporting system; perfecting the fiscal and
taxation supporting technology innovation system for competitive advantage-fostering OFDI based
on competitive neutrality and mutual benefits to enhance enterprises’ ability to absorb and
contribute to host countries’ technological innovation; strengthening the construction of the fiscal
and taxation supporting risk management system and service platform for competitive advantage-
fostering OFDI based on competitive neutrality to enhance the financing and risk bearing ability of
enterprises, thus to reduce the influence of information disadvantage in overseas investment and
the shortage of international talents; constructing the fiscal and taxation supporting service
system for competitive advantage-fostering OFDI for small and medium-sized enterprises and
optimizing the performance of related enterprises’ competitive advantage -fostering OFDI.

Keywords: competitive advantage-fostering OFDI; fiscal and taxation support; competitive

neutrality; mutual benefits
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