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Financial Company, Capital Structure Change and the Cost of Debt
Zhang Xuewei , Shen Yu

Abstract; From three perspectives, namely, the nature of member companies’ capital structure,
the time limit and the cost of debt, the debt financing by financial company to influence other
member companies is studied. In order to attain the effects of three prospects differences in differ-
ent quantiles, on the basis of panel data, by use of quantile treatment effect model, including the
conditional and unconditional quantile treatment effects, it demonstrates that financial company
makes enterprises’ high-level debt higher and low-level lower; makes long-term debt ratio de-
crease, the higher the ratio, the more decreased; makes the cost of debt decline, the lower the
cost, the more declined. The results show that financial company can effectively reduce the finan-
cial leverage and the cost of financing of member companies in the same enterprise.

Key words: financial company; capital structure; internal capital market; quantile

treatment effect
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