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Legal Incentives for Quota Settlement and Trading of

Enterprises’ Carbon Emission Rights
Zhao Shuang, Dou Lin

Abstract: Carbon emission trading is an integral part of the green low— carbon recycling economy.
As the major market player in carbon trading, enterprise plays an important role in the develop-
ment of market—oriented green finance. At present, there exist some problems in terms of quota
settlement and trading, such as unclear concept of carbon asset law, inadequate disclosure of car-
bon trading information, imperfect carbon offsetting system and insufficient non-performance
penalties. It is essential to actively use legal incentive mechanism to solve the problems of the quo-
ta settlement and trading of enterprises’ carbon emission rights, give play to the role of law as the
active incentive, interactive incentive and self-motivation, clarify the legal concept of carbon
assets and perfect the information disclosure system of quota settlement and trading of
enterprises’ carbon emission rights, the system of offsetting carbon emissions, and the system of
non— performance penalties in order to promote the vigorous development of carbon emissions
trading.

Key words: carbon emissions trading; enterprises; legal incentives; information disclosure;

carbon offsetting system
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