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On Calendar Effect of Cross-Strait Stock Markets
—An Empirical Analysis of Rolling Samples

Zhang Pu, Chen Liang , Jiang Yue-e

Abstract: Basing on the method of rolling sample test and the GARCH model, week effect and
month effect in Shanghai & Shenzhen stock markets and Taiwan stock market after shareholding
reform are investigated and the time change features of calendar effect of cross-strait stock
markets are studied. Stable conclusions are found out that the temporary Monday effect exists in
both cross-strait markets. Wednesday effect is more obvious in Taiwan stock market but it is Fri-
day effect in Shanghai &. Shenzhen stock markets. The results indicate that there is a significantly
positive month effect in September which has disappeared since 2014 in Taiwan stock market. July
effect appears in the early time period and June effect in the medium term in Shanghai &
Shenzhen stock markets. The comparative analysis of calendar effect between Shanghai & Shenz-
hen stock markets and Taiwan stock market eliminates the influence of traditional culture factors,
points out the differences in system design, information disclosure, and investors’ rationality be-
tween cross-strait markets.

Key words: calendar effect; rolling samples; GARCH; the CSI 300 index; Taiwan weighed in-

dex
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