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Impacts of TDI on the Upgrading of Jiangsu’s Industrial Structure
—From the Perspective of Technology Spillover

Jiang Guogang, Ruan Wanni

Abstract: Taking the panel data of Taiwan direct investment (TDI) and foreign direct investment
(FDD from 2006 to 2015 in Jiangsu, by the use of the technology spillover of endogenous techno-
logical model, an empirical analysis of Jiangsu industry TDI impacts on the upgrading of the in-
dustrial structure is carried out and the results are compared and analyzed by the technology spill-
over effect of FDI. The results demonstrate that TDI has positive effects on the direct effect of
Jiangsu's technological progress and the technical spillover effect is negative. Jiangsu can promote
the industrial structure upgrading by increasing investment in Taiwan’s high-tech industry, en-
couraging Taiwan-funded enterprises to integrate with local businesses, improving TDI manage-
ment system and attracting Taiwanese capital into middle Jiangsu and northern Jiangsu.
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