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Moderating Effects of Corporate Governance on Political Connection

and Corporate Performance

—Based on the Panel Data of Listed Private Enterprises in GEM from 2009-2015

Huang Yingjun. Hu Qiankun

Abstract: Listed private enterprises in GEM from 2009 to 2015 are taken as samples, and an em-
pirical study is carried out to analyze the moderating effects of corporate governance on political
connection and corporate performance and influences of institutional environment on the
regulatory effects. It demonstrates that the political connection of the listed private enterprises in
GEM reduces the performance of enterprises, and the corporate governance magnifies the reverse
incentive effects to a certain extent while the improvement of the institutional environment under-
mines the negative effects of corporate governance on the performance of politically connected en-
terprises to a certain extent. This study has some practical significance. It illustrates that solely
relying on the enhancement of corporate governance can not really reduce the negative impacts of
political connection on corporate financial performance.

Key words: corporate governance; political connection; corporate performance; institutional en-

vironment; moderating effects
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