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An Analysis of Grey Incidence of TDI and Industrial

Structure Optimization in Jiangsu
Jiang Hong, Xu Lele, Zhang Yiying

Abstract: Based on the sample of Taiwanese Direct Investment (TDI) data of different industrial
types from 2007 to 2016 in Jiangsu province, by use of the grey incidence model, an empirical
study of the relationship between TDI of different industrial types and industrial structure optimi-
zation in Jiangsu province is carried out. The empirical results demonstrate that there is a close re-
lationship between TDI and industrial structure optimization in Jiangsu province, especially in the
TDI of technology intensive manufacturing and service industries. To give full play to the role of
TDI in promoting industrial structure optimization, Jiangsu should reasonably guide the distribu-
tion of TDI in all regions, actively undertake the transfer of high-tech industries from Taiwan,
and further promote the TDI extension of service industry in Jiangsu.

Key words: TDI; industrial structure optimization; grey incidence; Jiangsu
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