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On the Impacts of Cross-strait Trade Policies and Measures
Guan Zhijie, Xu Yan

Abstract: Policies and measures since 1979 to promote the cross-strait trade between Chinese ma-
inland and Taiwan are combed. The status quo of cross-strait trade is analyzed in the aspects of
the total trade volume, trade dependence and commodity structure. Based on the trade data from
1979 to 2015, by the use of the gravitational model, an empirical study of impacts of major poli-
cies and measures of cross-strait trade is carried out. The results demonstrate that policies and
measures to promote the cross-strait trade and the GDP of the two sides have significant positive
impacts on cross-strait trade while the fluctuation of cross-strait exchange rate has significant neg-
ative impacts on bilateral trade.

Key words: cross-strait; bilateral trade; policies and measures; the gravitational model
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