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On Influences of Canceling the Deposit-to-Loan Ratio on

Performances of Commercial Banks in China
Zhang Haijun

Abstract: The Deposit-to-LLoan Ratio (DLR), as one of the statutory regulatory indicators, plays an sig-
nificant role in keeping the stability of our country’s financial industry while it has obvious limitations. It
is of practical significance to cancel the Deposit-to-lLoan Ratio as a statutory regulatory indicator.
Influences of canceling DLR on the performances of commercial banks in China are studied theoretically
and empirically. It shows that the canceling of DLR has positive influences on performances of commercial
banks and has more obvious impacts on small and medium-sized banks. Further researches suggest that
commercial banks should keep a prudent attitude towards credits and loans, strengthen the management
of assets and liabilities, and carry out financial innovation. As the supervision department, China Banking
Regulatory Commission and Central Bank need to work out liquidity regulation index in accordance with
national conditions as soon as possible.

Key words: Deposit-to-Loan Ratio; commercial banks; business performances; banking supervision
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