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Senior Executives’ Environmental Awareness and Eco-innovation
of Small and Medium-sized Enterprises: The Moderating

Effect of Institutional Pressure and Organizational Slack
Chen Kuiqing, Zhao Shuai, Zhu Qingwen

Abstract: Eco-innovation is of great practical significance for small and medium-sized enterprises
(SMEs) to gain competitive advantages and achieve sustainable development. Based on the data of
182 questionnaires in Shandong, Jiangsu and other regions, by the use of upper echelons theory,
this paper discusses the relationship between senior executives’ environmental awareness and eco-
innovation of SMEs. The empirical study shows that senior executives’ environmental awareness
has a significant positive impact on eco-innovation of SMEs; institutional pressure has a
significant positive regulatory effect on the relationship between senior executives’ environmental
awareness and eco-innovation of SMEs; organizational slack has a significant positive regulatory
effect on the relationship between senior executives’ environmental awareness and eco-innovation
of SMEs; institutional pressure and organizational slack have a joint regulatory effect on the
relationship between senior executives’ environmental awareness and eco-innovation of SMEs,
that is, when both institutional pressure and organizational slack are high, the positive impact of
senior executives’ environmental awareness on eco-innovation of SMEs is increased. The results
not only expand the antecedent variable study of eco-innovation of SMEs, but also provide a new
idea for SMEs to improve senior executives’ environmental awareness in order to promote the
implementation of eco-innovation strategy.

Keywords: senior executives’ environmental awareness; eco-innovation; institutional pressure;

organizational slack
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