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On Credit Risk Management of Urban Commercial Banks:

Rethinking ofBaoshang Bank Event
Zeng Jianyun, Huang Ning

Abstract: Urban commercial bank is a financial institution of deposit type oriented to provide
service for medium, small and micro enterprises. The interest margin between deposits and loans
is the main source of profits for urban commercial banks, and credit risk has become the primary
financial risk in the process of their operation and management. The level of credit risk
management is directly related to the survival and development of urban commercial banks.
Baoshang Bank was taken over legally due to serious credit risk, and then went bankrupt.
Baoshang Bank event has promoted the credit stratification of urban commercial banks, increased
the difficulty in financing for the urban commercial bank group and accelerated the differentiated
development of urban commercial bank group. On this basis, given the current development
situation of credit risk management of urban commercial banks, measures are put forward to
strengthen credit risk management in view of the defects of risk governance, the erosion of credit
risk culture and outdated credit risk management technology.

Keywords: credit risk management; urban commercial banks; Baoshang Bank event
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