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The Choice and Direction of the Nature of Corporate Legal Regulations

under the Revision of Corporation Law

Liu Xue

Abstract: The corporate legal regulations, whether mandatory or arbitrary, have their unique
values, neither praising one nor denying the other. Mandatory regulations and arbitrary
regulations should coexist in regulations of Corporation Law. To distinguish and reflect on the
nature of legal regulations, distinction should be made according to the form of public or close
company, the route of internal or external governance, and legal regulations should be oriented to
serve the corporate operation. In the future corporation law, the autonomy of commercial law
should be the basic principle to follow, giving more arbitrariness to legal regulations, reducing
compulsion and respecting the scientific arrangements of commercial logic. Corporation Law is
the law regulating the internal governance matters of the company. The rules of governance
mainly regulate the internal issues of the company, so law should be loosened and more
arbitrariness should be given to regulations of Corporation Law.

Keywords: Corporation Law; mandatory; arbitrary
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