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Construction of Judgment Standards for Deduction
Items Before Enterprise Income Tax:
Taking the Case of “China MCC22 Group v.

Tangshan Tax Service” as an Example
Tian Kaiyou, Wu Jie

Abstract: The taxable income of corporate income tax is calculated by deducting the statutory
deductions from the corporate income. The statutory and clear pre-tax deductions are the key to
the calculation of corporate taxable income. In the case of “China MCC22 Group v. Tangshan Tax
Service”, taxation administration and enterprises held serious differences in the understanding and
application of tax law rules when calculating the taxable income. In order to reduce the differences
caused by the uncertainty of the tax law, the basic idea of perfecting the enterprise income tax
pre-tax deduction item system in the future isto use the substantive standard of “actual
occurrence” to determine whether the occurrence of business and expenditures of the enterprise is
true and combining the legitimate and universally reasonable expenditures of the enterprise and

”»

the directly related expenditures that meet the standard of “economic benefit flow” to judge
whether the listed items fall within the scope of legal deduction.
Keywords: enterprise income tax; pre-tax deduction items; actual occurrence; reasonable

expenditures; economic benefit low
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