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On the Interaction Effect between Financial Flexibility and

Social Capital from the Perspective of Innovative Value Chain
Wang Wenhua, Lu Qiangian, Lu Hualiang

Abstract: The acquirement and allocation of financial resources is a necessary condition to
guarantee the integrity and optimization of the innovative value chain. Taking financial flexibility
as the starting point, this paper analyzes the influence of financial flexibility on the innovation
performance of enterprises and the interaction effect of financial flexibility and social capital on the
innovation performance and carries out an empirical research with the survey data of high-tech
enterprises. The results show that financial flexibility, financial resource flexibility and financial
coordination flexibility have a significant positive impact on the innovation performance of
enterprises, while relative financial resource flexibility and financial coordination flexibility have a
more significant impact on the innovation performance of enterprises. There exist the interaction
effect of financial resource flexibility and outside social capital on the enhancement of the
innovation performance of enterprises and the interaction effect of financial resource flexibility and
inside social capital on the innovation performance of enterprises. Therefore, it is advantageous
for enterprises to maintain a reasonable financial flexibility level and promote the social capital
accumulation for the integrity and the optimization of the innovative value chain and the
enhancement of the innovation performance.

Keywords: financial resource flexibility; financial coordination flexibility; social capital;

interaction effect
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