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Group Financial Companies’ Effects on “Deleveraging” and “Cost Reduction”

—An Empirical Sudy of the Debt Financing of Listed Companies
Zhang Xuewei, Xu Bingyan

Abstract; Taking the listed enterprise groups with financial companies as the “intervention
group”, other listed companies as the “control group”, from three aspects of debt financing de-
gree, structure and cost, this paper studies how financial companies influence other group mem-
bers, at the same time, from the angles of tightness of financing constraints, the length of assets
term and the nature of ownership, it carries out a further group study of corresponding
influencing mechanism. It is found that financial companies significantly reduce the asset-liability
ratio, long-term debt ratio and unit debt costs of other group members, the asset liability ratio of
enterprises with tight financing constraints and the long-term debt ratio of enterprises with long
asset sterm decline more obviously, also the debt financing costs of state-owned enterprises
reduce more significantly.

Keywords: financial companies; debt financing; propensity score matching; internal capital market
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