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The Relationship Financing of Small and Medium-sized Private Family

Enterprises: Concept and Connotation
—based on the Observation and Thinking of Y Enterprise in Yangzhou City
Yang Guang fei, Fei Qiangian

Abstract: Based on the correlation theory and taking Y enterprise in Yangzhou as an example, the unique-
ness of financing methods of Chinese family enterprises is studied and the concept of “relationship finan-
cing” is proposed. Relationship financing and Chinese small and medium-sized family enterprises
correspond to each other. “Relationship financing” is different from the concept of relational financing pro-
posed by western economists. Relationship financing plays an important role in the establishment and de-
velopment of small and medium-sized enterprises. When they develop from emotional type and reciprocal
type of relationship financing to transaction financing driven by benefits, risks arise due to the deintercala-
tion of relationship, which can shed light on the “run away” and jumping to death from a building events
of private entrepreneurs in recent years.

Key words: private family enterprises; relationship financing; deintercalation
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